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Uxsiroayt Covenants. Borrower and Lender corenant ard agree 25 £l

1. PavMmenT oF Pemxcrpar avo Ixteeest. Bumrower shall prompidy pay wken due the principal of ard interet on the in-
debtedness evidenced by the Nete, prepayment and Lite charges as provided in the Note, erd the prindipal «f and intere: «on any
Future Advances secured by this Matgage.

2. Foxps ror Taxes ano Insurance. Subjeit to applicatle bw or © a written waiver by Lerder, Borrower shall pay 1o
Lender on the day monthly installments of principal and interest 2re payable under the Noze, vrrl the Note is puid in full, 3 sum
(berein “Funds™) equal to coetwelith of the yearly taves and a:sessments which may atain pricrity over this Mortgage, :nd greund
tents on the Propenty, if any, plus cne-twelfth of yearly premivm installments for hazard ipsurince, plus coerwelfth of yearly pre-
mjum installments for montgage insurance, if any. 2!l as rexiopably estimated ivitally 2nd fr.m time 1o time by Lender ca the basls
of assessments and bills and reasonable estimates thereof.

The Funds <hall be beld in an instituticn the depesits or acccunts of which are insured ¢ gmaranzeed by a Federal ot sute
:gency (including Lender if Lender is such an incitutia). Lender shall apply the funds to pay seid taxes, zssessments, inserince
premiums 2nd ground rents. Lender may not charge for so bolding and spphying the Funds, analyzing saaid accvunt, «r verifvirg and
compiling said aswssments and billy unless Lender puys Burrower interest un the Funds and applicable Liw permiss Lender to make
such a charge. Bcrrower and lender may agree in writing at the time of execution of this M:rrgage thit interest on the Furds shall be
paid to Borrwwer, and unless such agreement is made or applicatle bew requires such interest 1 be paid, Lender shall nat be required
to pay Borronér 2oy interest of earcings on the Funds. Lender shall give to Borrover, withiut chirge, 2n anpusl zcccunting of the
Funds showing credits and debits 1o the Funds and the purpose for which each debit 15 the Funds was made. The Furds are pledged
as additicnal security fir the sums sevured by this Mogage.

If tke amount of the Funds heM by Lender, ngether nith the furnre mepthly installmenss of Funds pavable pricr to the
due dites of taxes, assewments, issuramce premiums and groucd rents, shall exceed the zmount required to pay sodM raxes, assess
rents, insurance premiums and grcund rents as they fall due. such excess shall be. 2t Borr wer’s cpticn, either prompedy repaid e
Borrower or aedited o Bosrewer en menthly installments ¢f Funds. I the ameurt of the Funds kBeld by Lender shall nxt ke
sufbcient to pay taxes, assessiménts, insurance premiums and grourd rents ss they fall due, Borrewer skall pay e Lender any ameen:
necessary to make up the debciency within 30 dass fzm the dite notice is mailed by Lender wo Borrower requesting payrent therecs.

Upon payment in full of all sums secured by this Murtgige, Lender shall prompely refund 1o Borrewer any Funds beld by
Lender. 1f under paragraph 18 berecf the Property is sl ot the Property is ciherwise acquired by Lender, Lender shall ipply,

0o lazer than immediately prict to the sale of the Propeny or its acquisiion by Lender, any Funds kel by Lender zt the txe of
applicazion as a credit against 1he wums secured by this Morigige.

3. Arreicamion of Pavstents. Unles applicable law penides ceikerwise, all payrents received by Lender unler the Nue
and paragrarhs 1 and 2 kereof shall ke applied By Lender £rst in payment of 2m-unts payablk to Lender by Borroamer under parsgraph 2
herect, then to interest payable cn the Note, then 1o the principal of the Nete, srd then to inzerest 20d principal ea 20y Future Advinces.

4. Cuazces; hiews. Bomrner shall pay all taxes, assesments and ater charges, Bres 2nd imposioons atmibumzble o the
Peoperty which may 2ttzin a prerity cver this Merigage, 2nd kzceheld puymentss o ground rents, if any, in the minner provided

under paragraph 2 herect cr. if nt paid in sach mipner, by Bormwer miking peyrment, when due, dizectly to the pavee therac.
Borrower shall prompty furnish 0 Lender 2 Notkes of 2z

r.t; due urder this piragraph, and in the event Bormower chall make
pavment directiy, Borrower shall prompely furaish to Lender recripts evidencing such pusments. Borrosver shall promptly discharge
any lien which has pricrity over this Merrgage. provided, thas Brrmawver shall oot be reguired to discharge any such Een so bng as
Borrower «ull agree in writing o the pasment of the (bigmtin woured by such bicn in 2 mancer acceptable to Lender, cr <kall in
good faith contest such Een by, wr deferd enfircement of such lien in. leg:) priceedings which cperzte to prevent the enforcerment
of the Len o forfaitare of the Property or aaw part thereof.

5. Hazarp Insuraxce. Borrower chall keep the improaements now exitiog or hereafrer efected «n the Properts insured
againut biss by fire, hazards included within the tema “extended o versge,” and such cther haza:ds as Lender may require and in swech
amcunts 2nd for such percds as Lender may require. prosided. thit Lendder shall ot requiss that the amount of such coverzge exceed
thit amcunt of coverzge required to pay the sums secuzed By this Mlopgige.

The insurance carrier providing the insurance hall Be chren By Borrower sublect o approval by Lender; prosided, that such
approval shall nct be unreascnably withheld. All premivms (o irsurance policies shall te paid in the manner provided under par-
gtaph 2 Eereof or, if rct paid in such macner. by Buwrower muling pavment, uken dre, directdy to the insurarce camier.

All insurance policies and renewals therecf shall te in fom accepable to Lender and <hall indude 2 standard mocrgage
clavse in favor of and in form acceprable o Lender. Lender shail hase the right 1 b M the pobicies ard remew:hs therecf, ard
Bearower shall prompddy furnish to Lender all renemal motices amd all receipts of paid premiuz=e. Tn the event of bss, Borromer shall
gite prompt notice 1o the insurzrce carrier and Lender. Lewle may mmale prof of Yoss if oot made prompdy by Bormrower,

Unless Lender and Borrower otherwie sgree in wariting. irsurance prxeeds <hall be applied 1o restoration of repeir of the
Propenty dimaged, provided such retiratin or repair is ec momially fesitle and the security of this Mortgege i mt therebs

impaired. N such restontion of repoir is pit eccoemially feaable <o if the wcuriny of this Mutgage would e impaired, 1he inwus-
ance preceads chall be appled o the sums wecurad by this M orgage. with the owes, &

T,

£ oany, piid 0 Buarower. I the Propems

is atandoned by Borrower, ot f Borriwer L3ds 5 repurd 1o Lender within 30 days from the dite nctice is mailed by Lender ¢

Borrower that the imunnce camiar offers to setle 3 chim fr oirsurance berefrs, Lender is authirized 1o collect and appiy the in<ur-
1

arce procends at Lecder's cptiin either 15 restoratin or repuin «<f the Pr perty o1 1o 1ke sums secured by this Mortzage.

Unless Lender and Bour.wer ctherwise agree in writiag, any sk eppbicatin of prceeds o principsl shall =¢ extend of

p stpene the due date of the monthly instsllments referzed =0 in pirsgraphs 1 and 2 heref <x chinge the amount of «xch imtlleents.
i under piragraph IS hereuf the Property is acquired by Lender. all righe, tifde and interest of Borrower in 2nd © any incurance

F-[i(i{s and in and o the priceeds thered resulting f-. m dammiaze o the Pr;;\n\' ot ta the sile or 2oquniti o shall ss > Lender

L B ¥ F 1 e

to the extent of the sums secured by this Nogr ige immedistels prer $r such e of senubition
- g - *

6. Preservation avDp MusTenaxce of Prorerry; Lovenorps; Conousnniunms; Prasseo Ustr Desevorstiays, Borroacr
shall keep the Property in oo repair and shajl not commit wiste or permit impairment o deterbrstin of the Progerty and shall
cemply with the provisions of any Jease if this Mortgage is c0 2 leaehold. 16 this M rtgige s ¢n 3 unit in 2 ¢ odmicum o 2
plinned unit develipmenr, Borrower shall perform 20l of Borr wer’s oblgmsiio under the decliration ¢ oovenants creating ec govern-
ing the oed minfum o phnred unit devebipment, the By Lims ind reaulas os of the ondminiom or plinned uait deved prment.
and coostituent ducuments. If 2 oondominfam ce plinned wait devel poent rider & enccuted By Borrower and recocded togetber
with this Mortgage, the o venants and agreements of sech fder sl be imogperated ins, and shall amend and suppleiem the coxe
enanis znd agreements of this Mongige as if the rider were a parr hererd,

7. Prorecmox of Lexeer's Securiry. If Borroner fails 1o perfm the covenants and 2gzcements contained in this Mortzige.

er i any actin o proceding 5 ommenced whikh marerially 2ffects Lender's interest in the Prperty, including. but oot haited &,
cminent < main, inscheaoy. ode enfircement., <7 armangements «r pr ceedings inv. hirz 2 benkrupe or decedent, then Lender ar

Eernder’s opti n, upen notice to Brarower, may mele such appesrances, dishurse such wme ond tsbe such action as i necewan 1.
prtat Lender’s interet. includng. but oot Emited 1o, di-bunerent of reavnmable 2 reen’s fees and eniry upen the Propen o
make repairs. 1 Lender reguired mostgege incurance as 2 ondid o of mabing the Fas cewured by this Mortoaze, Borrower Jall
p-y the premivms required to miintain such inswance in efect unul such time as the gu

ement fur sech imsurince tormingtes
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